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5. Permitted investments
5.1 The permitted asset classes of SPF align with the requirements of the investment

objective.
5.1.1 Cash and Cash Equivalents

• Bank balances, Certificate of Deposits (up to 3 months maturity), Treasury
securities (up to 3 months maturity)

5.1.2 Fixed Income (Domestic and International)
• Fixed-term Deposits, Certificate of Deposits, Treasury and Government-

agency securities, Supranational debt securities, securitised debt instruments
and Corporate debt securities.

5.1.3 Equity (Domestic and International)
• Global equities, Emerging Market equities.

5.1.4 Real Asset (Domestic and International)
• Real Estate
• Commodities
• Infrastructure

5.1.5 Alternative Investments
• Private Equity

5.2 Derivatives on the allowable asset classes can be used for the purpose of hedging risk
exposures.

6. Prohibited Investments
6.1.1 Direct lending, with the following exceptions:

facilities that are outstanding.
for the exclusive purpose of divesting real estate properties.

6.1.2 Structured products, with the exception of collateralised securities, such as
securitised debt instruments and the assets permitted under section 5.0, as
approved by the Board.

a)
b)

7. Risk Management
7.1 Diversification

7.1.1 Investments across various asset classes shall be managed in line with the SAA
and provides for risk reduction benefits through diversification.

7.1.2 Financial derivatives may be used to mitigate market, credit and liquidity risks.

7.2 Credit Risk
7.2.1 Domestic investments shall carry at least the sovereign rating and/or shall be

supported by the advice of an independent expert.
7.2.2 Foreign investments in:
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